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Lowther Hoines Limited 
Annual report and financial statements for the financial year ended 31 March 2021 

NOTES TO THE FINANCIAL STATEMENTS (continued) 

7. Tax charge

Total tax expense recognised in the profit and loss account 

Current Tax: 
Current tax on income for the year 
Adjustment in respect of prior periods 

Deferred Tax: 
Origination and reversal of timing differences 
Adjustments in respect of prior periods 
Effects of changes in tax rates 

Total tax 

2021 

£'000 

612 

612 

392 

. 392 

1,004 

. The deferred tax charge of £392k has arisen on the valuation of investment properties in the year. 

2020 

£'000 

515 

515 

415 

289 
704 

1,219 

The main UK corporation tax rate reduced from 20% to the current rate of 19% on 1 April 2017. The Finance 
Act 2016 includes legislation which will reduce the tax rate further to 17% from 1 April 2020. This became 
law when The Finance Act 2016 received Royal Assent on 15 September 2016. Following the budget 
resolution on 17 March 2020, the main UK corporation tax rate will remain at 19% from 1 April 2020 
( cancelling the enacted cut to 17% ). This was substantially enacted at the balance sheet date and therefore 
deferred tax has been recognised at a rate of 19%. 

Deferred Tax Assets Liabilities Net 

2021 2020 2021 2020 2021 2020 
£'000 £'000 £'000 £'000 £'000 £'000 

Accelerated capital 
allowances 
Arising on business 
combinations 
Employee benefits 
Unused tax losses 
Property revaluations - - 3,550 3,158 3,550 3,158 

Tax liabilities - 3,550 3,158 3,550 3,158 
Net of tax liabilities 
Net tax liabilities - 3,550 3,158 3,550 3,158. 
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